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HEADQUARTERS tsggn 1

ACLEDA BANK

MANAGEMENT'S RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS

Ine Management-af ACLEDA Bark Lao Lid, (tne Bank’) 15 responsiode for the preparanon and ensunng that tne financal
staremerns are preparéd (0 all material respecs. the financial position of the Bankas at 31 Deceniber 2025, and thé statemient
of comprehenshe income, statement of changes in capital and arher feserves and statement of cash flows foe the yeer then
erded that are |1 aocordance wWith accd unitirig policies-of the Bank and the refevant sccouiting regwaions snd rotificatons of
Banx of the Lao People's Democratic Republic |BOL ) cescribed in Note 2 to the finanoial statements, In prepanng the financa)
statemernts, Man sgement is required to:

I

Iy

I}

)

wvil

Adupt apsroprise stcourring polices which are suppomed by reasanable and proedent judgemerrsand sstimates and
than apply therm consistenthy;

Coniply In accordance Wwith accounting poldes of the Bank aral the relevart accounting regulations and noifications of
BOL describied inNote 2 rothe finandal statemers atd ensure that these have been appropriately disclosed, explained
and quarttified in the firanod! stetentents,

haaintain adequate accountng secords and an effective system of itemal controls:

Take reasonable steps for safeguarding the assets =f the Barik and for prevening anid detacing fraud, ermo- and ather
Iregulantes:

Prepare the finencial ssatements an the going coneerm Dasls unless it iz inappropriate (o assurne tas the Bank will
rortiniE operations in the foresesstie furire; and

Effectively control and direct the Bank and be involived in 3f moterial decisions: affecting thie Bank's operations and
peformance and ascertain thet sbch have been properly reflected in the finandal statements,

fdarmagemernt confinms thaz they mave comgilicd with the above reguirements in prepanng tne firamdlaf stataments.

APPROVAL OF THE FINANCIAL STATEMENTS

I, br. Chianmy 1n, on bghai of the Board of Uirecror. da hiereby sae that the finantidl staterrenis set out on pages 60’28 are
prepared in all material respects, the finanidal postien of the Bankcas at 31 December 2025, and s finarcial perfarmmance and
azh flowes for the year then ended ared bave been propery drawn up in-scoord ange with sccourning pedicies of the Bal bk ard
tha refevamn accounting reqgulations and notifications of BOL descrited in MNote £ 1o e financal scatemens.

stgnet o Dbl of i Baseed 0F Dieeor

Cangiidd

Dy, Charmy In
Crarman, Boerd of Directors
Dates 24 Warch 2026
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Independent auditor's report

To: The Board of Drectors aCLEDA Bark Lao Lid

Chur opinion

I aur omneon, the financal staterments of ALLEDA Bank: Lao Ltd, (the Bank) for the year ended 31 December 20235 are prepared
n &l matenal respects, |n-accortance with the neievant sccourming requianons and conficatons of Bark of Lao Paoples
Democratc Repubilic and the accounting palicied #s described in Note 2 ta the finandial statements

What we have audited
The Bank's financial SLRements comprise:

= thesmtement ef finandal positian as.at 31 Decomber 2025,

o the statement of compmhenche incame for the year then ended,

* thestaterment of rhangas in equity far the year'li'pﬂ_‘ ‘t_rnds,rd;. .

¢ the statement of cash fows far the year then ended; and

s Ihe noles to the Anancial stotemants, wich Incluog significant accounting policles ana other explanateny infarmation,

Basls for opinlon

Wi conducred qur augrm 0 accardance with Intematonal Standards on Auditing (1S4s), - Cur responsiblites under those
standards are torther described in the-Additors responsibilities for the abdit of the financiE statersents séction of our repar.

Wi beliewe: that the alidlie dusdencs ve v ablained [ sUffichentand appropriale ta pravide 4 tasid far our apirikar,

Independence

Wi are ibdaépendent of the Bank in accordance with s Infermnations Code of Ethics for Professomal Accoumtants (induding
Intserraticnal Independence Standarnds) lsued by the Intematimral Bhies Standands Bourd fa) Acduoinunty (TESEA Codu) us

apphcable o audie of Fnancial statzments of publu: Interest entites. We have fuffilled our ather ethical respansibilities (b

sccordance with the JESBA Code

Emphasis of matter - Basis of preparation

We draw sttention ko Nate Z 63 the financial statements, which describes the basiEof preparatian. The financial statements are
preparcd naccardanee with the relevant agcounting reguintions and notifications of Bankof Lag Peoples Demamate Repubilic
and the accounting policies described m Mote 2 tothe finanoal aatements, Gurammion 15 aot madified m respect to ths mattar

PricewaterioUseCoapers (Lao] Sole Company Limited
AGL Bullding, 47 Floor, 32 Lane Xang Avenue,
PO Box 7003, \ientigne Capnal, Lao PDR,

WA DWE.Com T:+B56 21 222718-9
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Responsiblitles of diractors for the finahdal seatements

Tne dirgctors are. responsible lor the preparation of the fnanoal staternents @ accordance with the relpvant Sccountng
requltions and notifications of Bank of Ly Peaples Democratic Republic ard accourniting policied: descnbiod in hote 2 to the
finantil saraments, and for such Intomal coptrel 2= the disdctars detormine is necessaty ta anabls tha preparatian of findncial
stataminnts that ane frae fram n'ﬁ_ieréalr-ﬂssta!ement.whefher diia ta frauy aremor

In prepanng the finarcal ssatements, directors are responstble for assessaing the Banks ablimy 1 connnue &8s 8 gomng conoenn,
disclngimg, 45 applicabie; mntters related to) going concom and using the Going toncern besis of dtcoonting Unless the
management eithier interid to liguldate the Bank or 86 ceaso operations, ar bas fio realistic altematlve but te dao sa:

Auditor's responsibiities for the audic of the financial statemeants

Our otjecthives are ty-abtam ressonable assorance ahout whather the Nnancal statements a5 a whole are frea fram materal
rsstatement, whether due ta fraud b errar. and to isioe an auditors report that inclodes aur opinian. Reasanable sscurmnce
s 4 high kevel of essurance but i3 not s quarantes tha an suditcardocted in aocordance with s will always detoect 3 materal
privsstalerienl whar I wsists, Misstatemsnis o arise from fraud or e and &g considered naterial if, pdividuatly o in e
angregate; they coutd mas.arra't.'nl',r be expected ta infiuence the economic dedisions of wsers wken an the basis of these finandial
skatrrenrs.

As partafan audic in sccardance with 1SAs we exardse professional judgrmeant and maintaln praféssional scepucism throughou
the-audit. We-also

. Identify and assess the msks of material misstatement of the financial statements, whether due ta freud or ermor debign
ang perforr awdit procedures responsive to those reks; and oom@Em audn ewdence that is sufficent and appropriace to
provide & bagis for aur epinion, The risk of not detecting s materisl misstaternient ré suiting from fraud is higher then for
ar resilling frormarrae. as fraod may iivalae colllsion; fargery, infantional amissibng, misrepresentations, of the averridp
af internal control,

. Chiain an understand ng of meermal controd refevant 1o the gudit in onder to design aedit procediures that are appropnmte
i tne circummstances, hot ot for the purpose of exprassing an opmon on the affectiveness of the Bankls mearnal cantral

s Evaluate the appimpriateness of atcounting palizies used and the reasoriablaness of accounting estimates and related
tiselotunes rnade Uy the direct),

»  Conchude on the appropnstensss of the director's uss of the going concern basss of accouning and, based on the aude
endencs obtaman, whether a matenal yncerfamty exsts related to everns or conditions that may cast signficant dousat on
the'Bank's abilityto cantinue as & galng corcern: i we candude that a material uncenainms exises, wé aré roquired o draw
atte Htiar jnaur auditar’s report o the related discosured in the financial statements of, ifsoch disclosures ara Inadequite,
ta macify ourapinion. Qur conclusians are basad on the Judit svidance cbtained up to the date of aur auditor's repart
Hawstover, ftlre evpnts or conditians ray cause the Bank to cease to continue a3 againg cancern.

PricawatarhouseCoopers (Laa) Sole Company Limited
AGL Building, 4th Floor, 33 Lane Xang Avenue,
FO Box 7003, Vientiane Capital, Lao POR,

Www.pwe.com T. 4856212227189
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We communcate with the directors regarding, among other matters, the planned scope and bromng of the audit ang sgnifican:
atidit findinigs; indudiria any sigailicant deficiencies m nternal controd that wi (dant iy oo nng our w0,

For FricewaterhouseCooners {Laa) Soe Company Limited

By Apisit. Thinngtrangpaya
Partner

Vigmiiang Capiml, Lao PDR
Dane; 29 March 2026

PricewaterhousaCoapars (Lag) Sole Company Limitad
AGL Bulding, 4th Fodr, 32 Lane Xang Avenue,
PO Box 7003, Vienuane Capinal, Lao PDR,

= A= o
WWW, pWC.Com T. +856:21 222718-9



ACLEDA Bank Lao Ltd.
Statement of finandal position
As at 31 December 2025

2025 2024
LAK LAK
Note {In millions) {In millions)
Assets
Cash and amounts due from other banks 3 1,115,854 775,252
Statutory deposits with Central Bank 4 220,685 150,593
Loans and advances to customers, net of specific provision 5 3,626,006 3.016,687
Intangible assets & 21,702 28405
Property and equipmeant 7 38,085 98,483
Right-of-use assets E: 36,340 39,220
Other assets =] 131,421 BE,334
Total assets 5:240,103 4,197,974
Liabilities and equity
Liabilities
Amounts due to other banks 10 546,359 584,219
Deposits from custamers 11 3,249,256 2,346,721
Borrowings 12 31,250 101,000
Other liabilities 13 344,791 233,978
Total liabilities 4,171,696 3,265,918
Equity
Paid up share capital 20 500,000 500,000
Retained earnings 459,717 342,352
Legal reserves 21 77486 64,149
Business expansion fund 13,285 10,618
General provision for credit activities Sefii) 17,919 14,937
Total equity 1,068,407 932,056
Total liabilities and equity 5:240,103 4197974
Prepared by:
L

e

Ms, Savanny Pech Mr. Rathmony Leah
Finance Consultant & CFO Managing Directar & CEOQ
Date: 24 March 2026 Date: 24 March 2026

The accompanying notes on page 59 to 78 from integral part of these financial statements.



ACLEDA Bank Lao Ltd.
Statement of comprehensive income
For the year ended 31 December 2025

2025 2024

LAK LAK

Mote(s) {In millions) {In millions)

Interest income 545,102 440,955
Interest expense (307,450) (176,.209)
Met interest income 14 243,652 264,746
Fees and commission income 124,170 117,882
Fees and commission expenses (341) (2,332)
Met fees and commission incorme 15 133,829 115,550
Met gaind{loss) from fareign exchange transactions 873 (6223)
Other income 16 45,345 58,958
QOther aperating income 1,761 1,584
Other income 47,980 55319
Payroll and other staff costs 17 (125,814) (116,053)
General and administrative expenses 18 (62,995) (61,300)
Depreciation and amortisation charges 5,78 (42,304) {31,496)
Other operating expense (4,743) (3,964)
Total expenses {235,856) (212,813)
MNet operating profit 189,605 222 802
Provision for loan losses Sefi) (51,755) (F3.092)
Reversal of provision for loan losses Sefi} 38,880 37,589
Met specific provision charges (22,875) (35,503)
Profit before income tax expense 166,730 187,299
Income tax expense 19 (33,361) (39416)
Profit for the year 133,369 147,883

Prepared by:

e

Ms. Sovanny Pech T M Rathrmany Leah
Finance Consultant & CFO Managing Director & CEQ
Date: 24 March 2026 Date: 24 March 2026

The accompanying notes on page 59 to 78 from integral part of these financial statements.
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ACLEDA Bank Lao Ltd
Statempnt of cazh flows

Farthe year ¢nded 31 Decembor 2025

Cash fiow from operating activities
Prof= nefore Aeome | G ek
Adjstrments for

Mok provision fhetges

treemeuy and Alnelas eame

Ertarspny A 40l epn e

[rerectatan gl amwsiiattlon charges
Lewt opn ilspasal o Langibde foed et
Mot (g ioss from tiuling brforelg s durrehihes

[t rnece i)
Tt kel

I tax pad

Frofit from aperations before change in operating assets and

Tlabilithes

Change it operating assets / labiites
Fliscermiais willh atior odriee
Sttuttny deposits wih BOL
Lirar1f ano sivanfes fo custamns
Oiner Suqers
Bomonnis dude Yool baks
Bomiennis o Yo Custamers

Othed [Ebhiditves

Met cash genersted from oparating activities

Cash fiow from Irvesting activities

Acg et of peapeitya nd edquipiett

Acglieien af (rangihle assete

Procecds from dispnsals af prapoey and

Lyl

Acg et of rghi-olse asee
Nt cash used in imesting acthvities

Cash fiow from financing activities
Proceeds from borrowngs
Rerpayrrensof borrowings:
Payrrers of |eate saoizies

Payment of Laes-on \RCreEse i ey Gt Mo rerea

LG gt T
et cash used In Anancing activities

Mot chanige [n cash and casH dduivalénts
Cash pndcash sgukaienis-at 1 Jancany
Effors of faraips eieRange difamnes

Cash and cash eguivalents at 31 December

Prearen oy:

025 2024
LK LA
Note(s) {In milliors) {n millans)
166,730 187 2aE
Z6.857 FTEER
1 (545102) {440,255
14 a0 450 176208
BT 432 304 71,496
293 I
(BT 5AT3
551,068 456484
[£26.4926) {18,007
5 (34,445 38,5544
280362 248052
(16 260)
(70,102) 31,655)
IhOE817) 1435.97
138855 [ZE8027
(37.560) 1165524)
962575 i 2aad
36314 21,135
457395 173.980
[1ERETI {105,851}
fa3) 15183)
0 4007
{4719 16,829
(21,629) (85, 046)
GO0
(69,750 1170,560)
1744003 17.026)
(<4000
(76,8900 (12%,685)
35EETE {35752
TI5352 B46.793
28473 [35.790)
3 1,105,654 775,252

e Sowvaniny Poel
Fitien Conekant & CFO
Dhter: 24 Marel 126

Marg o [Hrocier & TED
Do 24 Mareh 2026

The accompanying notes on page 59 to 78 from integral part of these financial statements.



ACLEDA Bank Lao Lid.
Motes to the financial stataments
For the year ended 31 December 2025

1. General information
ACLEDA Bank Lao Lrd. 15 a cammercal bank that operates in the Lao P DR under the Investmant License Mo 187 10WPT4
granted by the Farelgn Investrment Management Camimiftee on 22 Dacamber 2010 4nd the Banking Business License
No 31/BOL granted by Bank of the kg Prople’s Demacratic Republic (BOL) an 16 Octaber 2014,

Thie Bank's shareholders are ACLEDA Bank PIc and ACLEDA Uriversity of Busingss Co., Ltd, which awn 99.90% and 0.10%.
respectively, as stated In the amended Memarandum and Articles of Aszociption dated 28 May 2024

The principal actiaties of the Bank are to provide comprehensive. banking and related financal servce in the Lao P.DR.
4s.at 31 December 2025, the Bank had 1,026 employess (2024: 1,027 employees),

Thie firancial statements of the Bank ware autharised far issue by the Board af Directars an 24 March 2026,

2 Summary of significant accourming policles

The Pflﬂnipﬂ accopnting policies applied in the preparation of fhe financial statements are set aut befow

[a) Basis of preparation

The finangial statements have been prepared in accardance wirh the Bank accounting polizies, o described in this
notes t the financal statements, and the relevant BOL regulations and notifications: The accounting principles
applied may differ frorm generally accepted accaunting prnciples gdopted In gther countries and jursdictions: The
accompanying the financial statements are not intenided to present the financial pasition and firancial perfarmance
in accordance with other junsdictions.

Consaquently, the<e financial statemerts are addressed only t these who are imformed atrout the Bank's accauriting
prdlfcres and the relevant acounting regulations and notlfitations of BOL

The preparation of the financdal statements requires management to make estimates and assumptions affecing the
ampunts reported as assets and fiabilities, the disclosure of any cortingent assets and liabilities at the date of fhe
firancial staternents and the amounts of revenues and expenses in the reported perods. Although these estimates
are based o managemernt's hest knowledge of current events and actions: actual results may differ fram those
estijmates

The finaricial statements hae been prepared under the historical COsE convenian,
(b} Farelgn currency transactions
(i  Presentation currency

The Bank maintains its sccounting system and records all transactions in LAK. ltems included In the financial
statements are measured and presented wsing LAK in-milhion

(i) Transactions and balances

Transactions in currénciés ather thare LAk are transiated into LAK at the exchange rates prevailing at the dates
af transactians. Foreign exchange gains and losses resulting from the settlement af such rransactions and
frarm the translation-at the year-end exchange retes from monetary assets and labilities denominated in
currencies ather than LAK, are recognised in the statement of camprebensive incore.



ACLEDA Bank Lao Ltd.
Motes to the financial statamants
For the year ended 31 December 2025

2

Summary of significart accounting policies (Continued)

i}

(e}

Fiscal year
The Bank's reparting period stans on 1 January and ends on 31 Decembar
Cash and cash eguivalents

Far the purpose of the statament of cash flows, cash and csh equbvalants carmprize: highly lTguid skt e
mvestments with maturity of 30 days or less from acguisimon date thar are readily convertible to a krown amount
of cash, nonrestricted balances with the BOL, cash on hand and balahdes with othér banke,

Interbank and money market items

Interbank and maney market ems are carmed atcost

Legal resarves

Under the requirement in the Law an cammereial Banks, cammiencial Banks are required ta appropriate net profit
ta following resanes;

- Regulatary resenie fungd
. Business expansion find and other funds

In accardance with the Law an Erterprise, the Bank i regulred to provide legal résenve ar a rate of 109 on profit
after dedutting retainzd |ass. The Bank can stop reserving when the statutary resenve has reached Up to 50
percentage:of registered capital.

mem

Loans and advances are ongnated by the Bank prosading maney to-a customer for purposes othe than shorts
tesprr prafit tking They are stated at tha autstanding principst balsnces lss ar) g rmnnt allawance for bad debi
and daubtful loans and advances, ta reflact the estimated recoverable amount. Laans and advances, except bark
overdrafts, are shown exclusve of accrued nterest recenable;

Provsion for bad debts and doubtful loans and advances

In zecardance with Regelatian S12/B0L ["BOL 512" dated 29 June 2018 and effective from 1 October 2014, the
Bank is reqguired o classify loans and create: provision for impairment losses. sccordingly, loans are classified into
perariing laans ar Watch List o non perfarming loans based on the payment arrears statis and other quakitative
factars Laans classified as Normal or Pas}.{{arnuﬁ Ay are considered as performing leans, leans classified as Watch
ar Speca) Menuon (Group BY s considered as Watch List ar Specal Montan customers. and foans classified as
Sulbsstandard (Group C) arDaubiful (Group DY or Loss {Group B} are tonsidered a8 nan-perfarming loans:



ACLEDA Bank Lao Ltd.
Motes to the financial statamants
For the year ended 31 December 2025

2 Summary of significant sccounting policles {Continued)
v Provision for bad debis and doubtful loans and advances {(continged)

Acoording to BOL 512, genersl provision & created & 1he rate of 05% 'of the total Datance of Mormial or Pass inans as atthe reparting
date; Cantorrtatly, Speciic orovision for Wach or Special Mentldn Substanderd Daibtiil érd Loss wans & sstablished iy
muiiiphd g the sutsimeding balasce of pack loan Hemiless the value of talidterals R ey} in atcardAnce with the regulaion of BOL
witrrthe (reersion rabés anpRcaie o that loan classilication a5 follows:

Classification MNumher of days past due. Provision rate
Nerrvs] O Frass (4] 020 days 0.5%
Watch a¢ Bpetidl memins (7 3069 days 3
= nemmdardd () a-170 days 20%
Dedsinfi (D) 1806359 days 50%
Lo (B Cpoer 360 days 100%

Waximiin ratha of callazeral berofns al'bwie wednee BOL 512 206 23 Tollews

Type of collaterals Meaximum allowed ratic
i Depasis & he Bark
« o the same qurreney with |aans: 1004
- o EfTEERT CurTETITeS Wit thivse of inams ECL)

i Goid leptat the Bank 0%
i Gavarmmers Donas ard BOLbords
+ o the s2me curmaney wiln Idams:

= Wibg remaimisglermof ot | e 11H1%

= Wihg remanisglermof oetween 1oypar 5 pears il

. Wih i remairisg-ierm of wr Syears A

« o) gt currengies it e of g

. Witk & remaimying term of Dty | yer g5

= Wanzremanipgermoat petween T year i § years -

. Wan a-remairing xerm ol over 5 yeers T54%
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2

Summary of significant accounting policies (Continued)

(k)

U]

(m)

Provision for off-balance sheer commitments

Inaccordarice with BOL 512, the Bank is riok required 1o make privision for off-balance shest commitments, except
where thie Bank has rmade payment under the guarantes contract on behall of Its custarers, in which gase thie
pavmient is classified and provision for credit losses is made in accordante with the sccounting palicy.

Intangibies
Intangitile assets cansist of computer saffware. The cost of a0 asset cormprises its puirchase price plas any directly

attributable casts of bringing the asset into warking condition farits intended use The saftware is amortised over
& years wsing straight line meathad.

Property and equipment
Property and equipmant are stated at cost less: accurulated depraciatian, if any.

Thee cost of ary asset comprises its purchase price plus any dircctlyattributable costs of bringing the asset into
wirt kg condition far s intended ose

Subsequent cgsts ard (nduded. jri the assels carmying amount or recoanized a5 a separate asset &g appropiate
oy wher |t 15 prabable that fulure economic benefits associamed with the ltam will fiow ta the Bank and the cost
of the iterr can be measurad reflably. The carrying amount of any component accounted for as a separate asset s
derecagnised when repkaced, Al other répairs and maintenzncs dre charged to staterment of damprebensive
income during the reparting period in which they are incurmed,

Gaing or. lazzes orising from the disposal of property and aguipment are recognised in the staterment aof
camprafiensive inoorme

Fully depreciated praperty and equiprient is reaimad on the statement of financial position unti disposed-of or
written off,

Thecarmying amournts of property and equipment are revewed for mpainnent when there is.an indication that the:
assets might e impaired. Impairment s measdred by caomparing the carrying valoes of the assets with their

recoverabile amaunts. An Impairmant koss is charged & the incame statement [mmediately,

‘Deprecianon is provided on the stralght-ine basis using below depreciation rates:

Category Depreciation Rate:
Bulldings 5%
[Fmiprowemeris 20%
el permanent structures 100
Office equipraant 208%
Cormputer agquipmant 200
Furniture and fistures 20%

tatar vahicles 200
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2

Summary of significart accounting policies (Continued)

{n

(o)

i®)

Deposits from customers and other banks

Depasits from customers and by othier banks arc stated at placement value.
Income recognition

) Interestincome

Interest Incarie i récagrised an a daily docrual basis using the straight:line method and the litarest rates
stipulatad in thi lgan contracs with clignts, Where an accaunt begames nn'nfpmfcfmlng. the recarding of
interst as momme i suspended wntil it s realized on a st basii. Costomiers’ accounts are deemed 1o be
nan-perfarming when mansgement belleves that the barrower has no. ability to repay the intersst drid
principal.,

i1 Fee and commission [ncome

Feoe and commissions consist of fees recsived from fund transfer transactions, trada settiement, foreign:
currency exchange transactions, ATM rransacnons and firancial goaraniees.

income from the vaninus activities of tha Bank {5 accrued using the following bases.

1. Loan aFrangement fees and commssons on services and faclives extended to custormers are
recognised on the ooolwrence of such transactions,

2. Commitment fees and quarantce fees on services and faciittes extended to customers are
recogmised as income over the penad in which the senaces and facllities are extended; and

L Sendce charges #nd procéssing fees are recognised when the sadice is privided.

(i) Interest expense

Intarest expense an deposits and barrawings are recognised In the staterment of comprobensive Incaime
arr an atchdal basis

Income tax

The taation syster In the Lan POR s relatmely new and 15 charactersed by nimerous taxes and fraquantly
changing leqisiation and can be subpec 1o imerpretations, Taxes are sUHECE 10 review and investigation by a
number of authoritles. These facss may create tax risks i Lao PDR substantially more significant than in other
cauntries. Management believes that it has adeguately pravided far tax labilities based on its Interpretation of tix
jegiskation. Howewer, the relevant authorives may have differing interpretations, and the effecs could be
significant. Where the final tax ourcome af thiese matters is diferent Trom the amiounts that were initially recorded
such difforences will have an impact an the income tax and deferred tax pravisions in the periad n which stich
Hetermination Is made.

The current incame tax charge (s calculatod on the basis of the tax laws énaded or substantively énactod at the
date of the staternart of firancial position, Management periodically evaluates pasitions taken it tax returms with
respect o siuations i which applicable tax reguiations s subject to mterpretation and establishes provsions of
amaunts paeable tothe tax sutharities.

Prossion s made for taxation based on'the current year's total profit as per the laws governing taxation waithin the
Lao P.O.E For each profitatile vear, the Bank 15 subject tothe current tax rate of 20% on tatal taxable income.
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Summary of significart accounting policies (Continued)

{g) Provision

A provision s recagnised if, as a result of & past event, the Bank has a present legal ar constructive obligation thar
zarn be estrated mliably, and 105 probable that an outfiow of economic benefits will be required to sertle the
abligaticn. Provisions are determined by discounting the expected Muture cash flows st o pre-tax rate that réflects
current market assessme nts':rf-rhe tirer vallier af ma ney anc the risks specific to the liabiliy.

Related parties

Enterprises or indwiduals that, directly ar indirectly thraugh one or mare intermediarizs’ control ar arg under
comralled by ar are under camman control with the Bank nduding haldmg companies, subsidiaries ancd fellow
stibsidigries are related parties of the Bank Associstes antl individusls owming, directly or indirectly, an interest in
the wating power aof the Bank that gives them significant influence over the Bank, key management parsannel,
including directors and officers of the Bank and dlose membars of M family of these Indviduals and campanies
assocated with these mdividuals aiso considered related parties.

Employes benefits
Post-ginplayment bensfits

Post-amployment benefits are paid to retired employees of the Bank by the Lao Social Security Organizatian (LS50)
which belongs ta the Mimstry of Labour and Socisl Welfare. Thie Bank s required to comnibuts 1o these post
armpitiyrnent Benefits by paying fothe Sectnty Welfsre at the rate of 5% of NSSF threshild on s manthly (masimim
LS50 threshold s LAK 4,500,000 new max threshold effective fram 1 January 2017) The Bank has na further
obhgatian conceming post-employment banefits for its employees other than this.

Tarmination benefits

In accardanice with Amcle 32 of the amernded Labor Law issued by the President of Lao People's Bemocratic
Republic an 24 Decembicr 2013, the Bank has the ohilgation to pay compensathan far emplovees who are
tirminated in the following cases

*  Thi waorker lacks specialized skills or 18 nat in goad health and has a medical certificate. and after allowing
the warker in question undertake other more appropriate wark according to their ability and health, yet
the persan in question s st unabile tawark

¥ The employer considers It necessary o reduce the number of warkers I orger-fo mprove the work wathin
the Labor unit after consuiting the trade union ar employee representative ar the maority of employees and
has reparted to th Labor Admiristration Agency. '

For the terminatian of an employmentcontract on any of the above:mentioned grounds. the employer must pay
campensation allowance which is catculated an the basis of 1086 of the |ast salary o wage multiplied by the total
numbier af manths worked

Retirerment Benofts

Imaddition ta the above sooal securty benefits, all the Banks staff will be eligitde to get the retirement benefit base
an the canditiarn which stipulated in the Sacial Security Law (according to letter No. HQ) 607/23 dated 14 June 2023)
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2 Summary of significant accounting policies (Continued)

L4}

)

Employee banefits (Continuad)

The aczrm| of retirement benefit entitiement shall be in line which stipulated in the Sacial Security Law with the
following:

* When employees retine with the age of at least 50 yaars for women and men, both must have at least 18
years af work experirnce; _

. Have paid full contriburians to the socet secunty fund for 15 years ar mmare, aren poor haalth and still have
3 mare years OF actusl retirement age,

¢ Employees who donat meet the requirements will be able t recelve a ane-time subsidy which is equal to
1.5 (ane and a haif months) of salary orwages by saboulating the average salary of 60 mgnths Sty months)
antd fimally miultiphyicg the number of years of work

There & ma separate fund maintamed far the retirement abligation, Any payment stiligation requirid ta be setiied
shall be paid out frorm the svailable cash on tiand at the date of paymant

Leases

Thie: Bank assestes at the cortfact incdption whether a contract is, dr contains, 8 1ease. That &s; If the contract
carweys the right 1o cantral the use of an Identified assét for o period of fira in exchange for consideration.

m Right-of-use assets

The Bank recognises right-of-use assets at the commencement date of the lnase (le, the dare the
underying asset i avatlable far usel. Right-of-use assets are measured at cost, less . any accurmulated
depreciation ond impairment lasses, and adjusted for any remeasurement of lease llabilities. The costaf
right-nf-use assets include the amaunt of leass labilities recagnised, intial direct costs inturred, and lpase
paymants made at or before the cammencement date less any lease incentives receved,

M Lease liabilites

Akthe commencement date of the lease, the Bank recognizes lease labilities ineasured at the present value:
of lease payvimants o be made auer the lease term. The lease payments inclode fixed payments (incuding

in-substance fixed payments) less any lnase incentives réce jvable, variable lease payments that depend on

an index ar 3 rate, and amounts expected ta be pald Under residual value quargntees. The lease payments

alsg include thi exercise’ price of 2 purchass opuan reasonatdy certan to be exercised by the Bank and

payments of penaltics for terminating the. lease, |F the lease term reflectsthe Bank exeriising the dption ta

tarminate: Variable lease paymants that da not depend an an index or & rate are recognised a5 expanses.
{urihess they are meurred ta preduce nventoresin the penod inwhich the event or condition that tnggers

the paymoent GEcurs,

in calculating the present value of lease payments, the Bank Uses its weighted average deposltrate at the
fease commeancement date because the interest rate implicit i the lease s not readily darermmable. Afver
the corfrmomonment date, the armaunt of beass |labilities is increased to refloce the accretion of interest and
reduced for the lease payments mada, In additio i, the carrying amount af lease liabilithes Is reneasured if
there s:a modification, a:changein'the lease term, a change in the lease payments (e.g.; changes to future
pavitients resulting fram a change inan index arrate used to deterrine such lease payments) ara change
in thie asse=sment af an.option to purchase the Underling asset. .
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3. Cash and amounts due from other banks

Cash on hand (i)

Amourts due frem BOL (i)

Amounts due from other banks (i)
Included in cash and cash equivalents
Placements with other banks (iv)

m Cash on hand

LAK
JsD
THE
EUR
Other currencies

(i  Amounts due from BOL

Demand depost

These are deposits made with BOL to cover any settlement and compulsory depasits which bear no interest,

(i)  Amounts due from other banks

Amounts due from other banks are analysed as follows:

Dernand deposts included as cash and cash equivalents

By location and institution

Balances with domestic banks

Bangue Pour le Commerce Exterieur Lao
Lac Development Bank

Agriculwural Promaotion Bank

Jaint Developmeant Bank

2025 2024

LAK LAK

{In milllens) {In millions)

198,581 190,750

841,554 474,909

653519 109593

1,105,654 775,252
10,200

1,115,854 775,252

2025 2024

LAK LAK

{In millions) {In millions)

127,399 12259M

37,329 35414

33464 31,885

54 141

335 409

198,581 150,750

2025 2024

LAK LAK

{In milllons) {In rlllions)

841,554 474,909

2025 2024

LAK LAK

{In millions} (In millions)

65519 108,593

2025 2024

LAK LAK

{In millions} (In millions)

5,958 22,165

2,908 945

12 13

8 7

8,886 23,130
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3. Cash and amounts due from other banks {Continwed)

(i)  Amounts due from other banks (Continued)

2025 2024
LAK LAK
{In millions) {In millions)

Balances with overseas banks
ACLEDA Bank Plc. 21,988 71838
Krung Thai Bank Public Comparny Limited 34,645 14625
56,633 86,463
65519 109,593

Classified by currencies

2025 2024
LAK LAK
{In millions) {In millions)
LAK 7006 20,043
UsD 22977 62,880
THE 35507 26,600
KHR 29 70
65519 109,593

(v}  Placernents with other banks
2025 2024
LAK LAK
{In millions) {In millions)
Term deposits 10200 -

This represents term deposits with other banks with tenors of 3 months with interest rate 1.80% per annum.

4, Statutory depostts with Central Bank

2025 2024
LAk LAK
{In milllons) {In milliens)

Statutory depaosits based on:
Compulsary resere 220,650 150,588
Registered capital resere 5 5
220,695 150,593

Statutony deposits with Central Bank include compulsory reserve and registered capital reserve, These balances earn no interest. Under
regulations of the BOL, the Bank is required to maintain certain cash reserves with the BOL in the form of compulsory depasits, which are
computed at 8% for LAK and 11% for foreign currency (2024: 8% and 11%), on a bi-monthly basis, of custemer depaosits having original
maturities of less than 12 manths. During the year, the Bank maintained its compulsory deposits in compliance with the requirements by
the BOL The compulsery deposits percentages were revised by BOL through a letter 1179%BOL dated 20 Jurne 2025,
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5. Loans and advances to customers, net of specific provisicn

2025 2024
LAK LAK
{In millions) {In millions)
Loans and advances Lo customers 3,641,066 3,036,225
Less: specific pravisian (15,060) (19,538)
3,626,006 306,687
(a)  Classified by currencies
2025 2024
LAK LAK
{In millions) {In millions)
LAK 3,641,066 3,036,225
3,641,066 3,036,225
(b)  Classified by performance
2025 2024
LAK LAK
{In millions) {In millllons)
Pass loans 3,583,730 2,987 368
Watch list loans 18474 6151
MNen-perfarming loans 38,862 42,706
3,641,066 3,035,225
(€}  Classified by type of business
2025 2024
LAK LAK
{In millons) {In rnillizns)
Agriculure B26,527 682,163
Manufacturing 98,281 97,476
Trade 1,475,437 1,149,966
Oitners 1,240,821 1,106,620
3,641,066 3036225
[d)  Classified by residual maturity
2025 2024
LAK LAK
{In millions) {In rnillians)
Mot later than 1 year 1,364,596 Q957,004
1t0 3 years 1,453,701 1276512
3t Syears 644,529 634,189
More than 5 years 178,240 168,515

3,641,066 3,036,225
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5. Loans and advances to customers, net of specific provision (Continued)

(e) Provision for credit activities

Mevement of pravision in compliance with the BOL requirement during the year is as follows:

M Specific provislon for credit activities

Ag atl Jaruary

Prowvigion made during the year
Reversal of provision during the year

Bad debt written off

Balance as at end of the year

n General provision for credit activitles

Ag atl Jaruary

Prowvigion made during the year
Reversal of provision during the year

Balance as at end of the year

6. Intangible assets

At 31 Decemnber 2024
Cost
Less: accumulabed amortisation

Met book value at 31 December 2024

Year ended 31 December 2025
Opening nez book value
Additions

Amortisation for the year

Clesing net book value

AL 31 December 2025
Cost
Less: accumulabed amortisation

Met book value at 31 December 2025

2024

LAK

(In millicns) (In millions)

19,538 16,100

61,755 73,092

(38.880) (37.589)

(27.353) (32,065)

15,060 19,538

2024

LAK

(In millicns) (In millians)

14,937 12,557

3,964

(1,761) (1.584)

17919 14,937

Software license Work In progress Total
LAK LAK LAK

{In millllons) {In milfions) {In rillions)
69.719 69,719
(40.314) (40514)
29,405 - 29,405
29405 29,405
15 78 93
(7.796) {7.796)
21,524 78 21,702
69,734 78 69,812
(48,1100 (431100
1,624 78 21,702
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N Right-of-use assets
2025 2024
LAK LAK

(In millions) (In millions)

Right of use assets
At 1 January 2024 55434 45697
Additions 4,719 16,929
Disposals /write-off (3.666) {7.192)
At 31 December 56487 55434

Accumulated amortisation

At 1 January (16214) (16,9E3)
Amartisation for the year (7.592) 16,423}
Disposals /write-off 3,659 792
At 31 December {20,147) (16,214)
Met book value 36,340 39,220
9 Other assets
2025 2024
LAK LAK
{In millions) {In millllons)
Accrued interest receivable 36,140 31,906
Prepaid expenses 14,133 12,156
Office suppbes 5,287 21z
Others [*) 75,861 42,160
131421 88,334

(*) The main representation is from a QR scan via LapMet with an amount LAK 69,337 million (2024: 38.241 million)

10. Amounts due to other banks

The amounts due to other banks are analysed as fol lows:

(a)  Classified by types

2025 2024

LAK LAK

{In millons) {In rilllions)

Term depasits 522194 358,526
Savings deposits 23322 21,840
Current deposits 781 2,793
Trust saving account 62 60

546,359 584,219
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10, Amounts due to other banks (Continued)

(b)  Classified by currencies

2025 2024
LAK LAK
(In millicns) (In millions)
LAK 531.4M 491,033
UsD 14,544 9309
THE 14 a0
546,359 584,219
(€}  Classified by residual maturity
2025 2024
LAK LAK
{In millicns) (In millions)
1 ta 3 maonths 130,950 269,193
4 ta & maonths 254,869 219526
71012 months 154,540 78500
Crver 12 rmionths 6,000 17.000
546,359 584,219
(d}  Classified by residence
2025 2024
LAK LAK
(In millicns) (In millions)
Domestic 546,145 583,368
Cwerseas 214 851
546359 SB4,219
11. Deposits from customers
The deposits from customers are analysed as follows:
(@) Classified by types
2025 2024
LAK LAK
(In millions) (In milliens)
Term depasits 2,245,320 1,463,656
Savings deposits 658,030 314,524
Current deposits 302479 319,813
Trust and dormant accounts 25,310 30,618
Retirement depasits 11,541 11,203
Education saving deposits 6,036 5827
Health saving deposis RO 1,080

3,249,296 2,346,721
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11, Deposits from customers (Continued)

(b)  Classified by currencies

2025 2024
LAK LAK
(In millizns) (In millions)
LAK 2895610 1,913,749
THE 217312 2T3AES
UsD 136,374 159487
3,249 296 2346,721
[c}  Classified by residual maturity
2025 2024
LAK LAK
(in millions) (In millions)
Within 3 manths 1639615 1,162,385
Ower 3 to & months 508,540 199,002
Ower 6 o 12 manths 555,904 598954
Cwer 12 months 545,237 3E6.3E0
3249296 2346,721
{d)  Classified by types of customers
2025 2024
LAK LAK
{In milliens) {In millions)
[ndividual deposis 2 544,700 1,907,633
Corporate depasits A0, 596 439088
3249296 2346,721
12 Borrowings
Borrowngs ane analysed as Tl ez
(a) Classified by terms
2025 2024
LAK LAK
{In millions) {In millions)
Short term borrowing = &0, 000
Long term borrowing 31,250 41,000

31,250 101,000
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12,

13,

14,

15

Borrowings [Continued)

(b)  Classified by repayment maturity

Current
Non-current

Other liabilities

Accrued intenest payable - Dorrowings
Deferred and urearned revenue
Income tax payable (Mote 19)

Lease kabilties

Accruals, provisions, and other liabilities

Net interest income

Interest income from:
Loans and adwanoes

Interbank and moeney market items

Interest expense on;
Deposits
Interbank and borrowings

Lease labilities

MNet fee and commission Income

Fee and commission income:
Loan processing and penalty fees
Fees from deposits and transfers

Oeher fees

Fee and commission expense:
Fee related to aperating with customer

et fee and commission income

2025 2024

LAK LAK

(In millicns) (In millicns)

10,625 69,750

20,625 31,250

31250 101,000

2025 2024

LAK LAK

(In millions) {In millkons)
156,794 B2270
32,362 30,062
23,256 24340
46,792 45,733
B3,587 5573
24479 233,978
2025 2024

LAK LAK

{In milkons) {In millions)
523514 425633
21,588 15322
545,102 440,955
(235.425) {102,193}
162,381) (70.867)
(3.644) (3,14%)

{301 450) (176,209)
243,652 264,746
2025 2024

LAK LAK

{In millions) {In milllons)
122,854 109,563
022 5883
3294 2,436
134,170 117882
(341) [2,332)
133,829 115,550
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16. Cther income

Recovery of bad debs whitten off
Reverss on expense (%)

Other non-operating incarme

2025 2024
LAK LAK

{In milfions) {in millions)
26,444 M2
15,188 31,203
3414 4,043
45,346 55958

(*3  This mainly represents the recovary of loan panalty charges previously weitten off, which were collecred diripg the

penod in amount ta LAK 15,384 million G2024: 28,537 milfhon)

17. Payroll ared other staff costs

Salaries-and wagoes
Bonuses
Other benefits

18, General and administrative expenses

Reépairs and mamtensnoe
Camimunicatans
Others (™)

(*y  Others melude audit fee of LAK 1318 million (2024, 1,538 million)

19,  Income tax expense

2025 2024

LAK LAK

{In millions) (in millions)
83,714 70278
34,801 BTG
7,294 5,880
125,814 116,054
2025 2024

LAK LAK

(i milfions) {tn millions)
16,881 9,548
14,394 25051
3,720 26,700
62995 61,300

in aucordance with the amended Laa Tax Law Mo, 67/NA dated 18 Jure 20712 stipUlated by the Presidentof the Mational
Assembly income tax that showld be applied to-both damestic and forewgn enterprses that hold legal entibies shauld be

2088 (2024 20%) of tatal taxable income:

in accordance with ssued letter from the Cantral Bank with reference 280 dated 14 May 2021, the Central Bank has
instructed the Bank o reserve 5% for any potential additional tax payments. The Bank has recorded the addimional taxes
and penaities from yiars 2019 ta 2022 a5 a direct dediction from the rétained earnings o 2024, The Bank paid additian:al
taxes and mx peradties amaounting to LAK 1,200 million for years 2012 1o 2022 after the completion of assessments
perfarmed by the tax authonty in 2024, In 2025 the Bank did not recene a tetter from the Central Bank to make a reserve

for the 5% for the' tax payrment




ACLEDA Bank Lao Ltd.
Motes to the financial statements
For the year ended 31 December 2025

20,

Income tax expense (Continued)

(@)  Analysis of inoome tax expense

2025 2024
LAK LAK
(In millions) {In millions)
Profit before income tax 166,730 187,299
MNom-deductible expenses 2,406 39,941
MNon-taxable incorme (2332) (30,1600
Taxable income 166,804 197,080
Profit tax rate 20% 20%
Income tax expense 33,361 39416
(b)  Analysis of income tax payable
2025 2024
LAK LAK
{In millions} {In milligns)
At 1 January 24,340 22,278
[rcorme Lo experse 33,361 39416
Tax paid during the year (34.445) (37.354)
At 31 December 23,256 24,340
Paid up share capital
The movement of paid-up share capital during the year is presented below:
2025 2024
LAK LAK
{In milkons) {Im rnilllins)
AL January 500,000 A60,000
[ncrease in paid up capital 40,000
At 31 December 500,000 500,000
The Bank's shareholders are as follows:
2005 2024
Shareholders Share (%) LAK Share (%) LAK
ACLEDA Bank Pic 99.90% 499,500 99.90% 499,500
ACLEDA University of Business Co., Ltd 0.10% 300 0.10% 500
100% 500,000 10:0% 500,000

In accordance with the Bank’s Memarandum and Articles of Association with their respective share certificate dated 22 May 2024 the

amended shares and registered share capital amounting to LAK 300,000 millien (2024: LAK 300,000 millian)is represented by 50 million

ordinany shares (2024:; 50 million) with a LAK 10,000 issue price (2024: 10,000}

During 2024, the Bank has increased its capital by LAKAD billion by transferring the amaunt from retained eamings to paid up capital

(refer to decision on increasing the registered capital and minimum investment of commercial banks and foreign commercial bank

branches Mo. 752/BOL, dated 27 Aug 2019), the Bank has paid 10% dividend tax in accordance with tax law article 39,

As at 31 December 2025, the share capital is fully paid-up.
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21,

Legal reserves

Legsl reserve 15 set-up i accardance with the Emerprise Law of the Lao POR which requires the appropraton-of profit
a5 8 legdl resarve of at feast 109 of the sinnasl net profit, fter nerof acourmulsted Togs, i amy, untl sich resenn réaches

50% of authorized share capital

Related party transactions

] Balances with reiated parties

Loans and advances
key management

Amaunts due fram related parties
ACLEDA Bank Ple. (Holkding bank)

Amaunits due to related parties
Key management

My Significant transactions with related parties

Interest incomea
Key managoment

Interest expense.
key management

Salary and other benefits
Key management

Fee and commission expanse
Swift annual fees
Exponso on AT Card

Board of director fees

2025 024
LAK LAK
{In millions) {In millions)
12892 10,658
27,588 71,858
16,553) (5.330)
1,175 A75
308 292
12044 10,674
[+1-3 -

a7 148
1.786 1108
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23, Commitments and contingencies

(@ Loan commitments

Bank guarantees

Unused partion af overdrafts

(b) Capital expenditure

Within 1 year

1ta 5 years

(¢} Taxation contingencies

2025 2024

LAK LAK

{In millions) (In millions)
5,608 4,194
70,637 21,788
76245 25982
2025 2024

LAK LAK

{In milllions) (In milllions)
2121 2474

70 649

9,191 3123

The taxation system in the Lao PDR is relatively new and is characterised by numerous taxes and frequenthy

changing legislation, which is often unclear, Contradictory, and subject to interpretation.

Often, differing

interpretations exist among numerous taxation authorities and jurisdictions. Taxes are subject to review and

imsestigation by a number of authorities, who are enabled by law to impase severe fines, penalties and interest

charges. These facts may create tax risks in Lao PDR substantially more significant than in other countries.
Management believes that it has adequately provided for tax liabilities based on its interpretation of tax legislation,
However, the relevant autharities may have differing interpretations and the effects could be significant.



